
Table of Contents

Executive Summary 7

Part I. Strategies 19

1. Competitiveness in a regional context 20
2. Competitive firms: policies to generate innovation and knowledge.. 26
3. Competitive regions: policies for the wider business environment. 50

Notes 63

Part II Governance 67

4. Coordination between the different levels of government: transfers,
contracting practices and incentives 69

5. Horizontal co-ordination 91
6. New actors in economic development strategies 114
7. Common issues in co-operative governance 124

Notes 130

Bibliography 135

List of boxes

1.1. Targeted regulatory reform initiatives: Japan's Special Zones 23
1.2. Region type and competitiveness strategy: some examples 25
1.3. Sophia-Antipolis: slow evolution 31
1.4. Cluster development: a national approach and a regional model

in Japan 35
1.5. Cluster audit in Montreal 36
1.6. Cluster policies: success involves intensive effort: the case of Scotland 37
1.7. Research-industry relationships: the example of Georgia Tech . . . . 43
1.8. Higher education and industrial clusters in the Oresund region 44
1.9. Deregulation of universities: the case of Japan 46
1.10. Centres of Expertise, Finland 48
1.11. HES in Switzerland 50
1.12. Impacts of the Oresund bridge on attractiveness

and competitiveness 54
1.13. Some examples of rural amenities assessed by OECD 56
1.14. Reorientation of industrial cities: the port city of Busan, Korea . . . . 61
1.15. The balance sheet of urban amenity promotion in Glasgow 62



2.1. Metropolitan reform: the creation of the Greater London Authority 94
2.2. Illustrations of reticence with regard to inter-municipal mergers .. 97
2.3. The US case 98
2.4. An illustration of place-based policy in rural areas: the micro-regions. 100
2.5. Inter-municipal co-operation in intermediate regions 103
2.6. Examples of intermediate levels for co-ordinating inter-municipality

agreements 107
2.7. Cross-border governance: the examples of TriRhena and Oresund . I l l
2.8. Obstacles to cross border institution building: the starting point

for Vienna-Bratislava 112
2.9. The example of Cascadia 113
2.10. PPPs for local innovation 116
2.11. PPPs for the supply of local infrastructure 117
2.12. Participatory PPPs for "territorial projects" 118
2.13. Logistic Centre Wolfsburg GmbH - Germany 121
2.14. Expertise advice and comprehension between public and private

sectors - The Netherlands 123
2.15. Examples of learning initiatives for local public officials

in OECD countries 127

List of tables

1.1. Taxonomy of kinds of relationships between tertiary education
and business 41

1.2. Source of innovative ideas for Busan firms 46
1.3. Types of collective action for mise en valeur of amenities 59
1.4. Port city transition 61

List of figures

1.1. Transport infrastructure investment and economic growth effects . 52
2.1. Indicators of fiscal decentralisation in OECD countries:

sub-national government share in general government revenues
and expenditures, percentages, 2002 71

2.2. Changes in the share of sub-national governments in total public
revenues and spending 71

2.3. Shares of conditional transfers 72
2.4. Organisational structure for regional contracts 76


